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•  The	  views	  expressed	  are	  those	  of	  the	  authors	  and	  do	  not	  necessarily	  represent	  the	  views	  of	  the	  Department	  of	  Treasury.	  
•  All	  numbers	  are	  preliminary	  and	  not	  for	  cita;on.	  

















Revenue	  Tracking	  Happens	  Daily	  

•  We	  receive	  daily	  updates	  on	  New	  Jersey’s	  
three	  major	  taxes.	  	  

•  The	  best	  informaCon	  comes	  from	  three	  
sources	  
– Daily	  Revenue	  Report	  
– Electronic	  Payments	  Report	  
– Daily	  Deposit	  Report	  

	  







Comparing	  Today	  with	  Last	  Year	  
Will	  we	  meet	  our	  monthly	  forecast?	  

•  Calendar	  Day	  to	  Calendar	  Day	  
•  ReporCng	  Day	  to	  ReporCng	  Day	  
•  Adjustments	  
– Payment	  Deadlines	  
•  N’th	  Day	  of	  the	  Year	  
•  N’th	  Day	  of	  the	  Month	  
•  N’th	  Day	  of	  the	  Week	  
•  Closures	  and	  Disasters	  

– Smoothing	  Normal	  FluctuaCons	  



New	  Jersey’s	  Evolving	  Approach	  

•  EsCmate	  separate	  regressions	  based	  on	  prior	  
year’s	  data	  for	  the	  3	  major	  taxes.	  	  	  
– FuncConal	  form	  changes	  depending	  on	  the	  
characterisCcs	  of	  the	  tax.	  

– Dependent	  variable	  is	  the	  percent	  of	  total	  
revenue	  for	  the	  month.	  

– Use	  the	  fiQed	  equaCon	  to	  esCmate	  current	  month	  
collecCon	  percentages.	  

•  Plot	  the	  results	  to	  create	  a	  visual	  picture.	  











Where	  Do	  We	  Go	  From	  Here?	  

•  Monthly	  targets	  have	  to	  add	  up	  to	  the	  FY	  target	  
•  Major	  inputs?	  
•  Problems	  of	  separaCng	  historical	  paQerns	  from	  
emerging	  ones	  

•  How	  to	  deal	  with	  turning	  points,	  especially,	  
during	  the	  post-‐Great	  Recession	  era?	  

•  OpCons	  to	  forecast	  post-‐June	  within	  the	  monthly	  
cash	  forecasCng	  model?	  

•  X-‐12,	  Other	  methods	  and	  track	  record?	  


