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Arkansas	  
Connec:cut	  
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Louisiana	  
Minnesota	  
Missouri	  
New	  Jersey	  
North	  Carolina	  
Oregon	  
Wisconsin	  
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1.	  “But	  for”	  
To	  what	  extent	  did	  tax	  incen:ves	  change	  
businesses’	  decisions,	  and	  how	  much	  did	  they	  
reward	  what	  would	  have	  happened	  anyway?	  
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2.	  Displacement	  
To	  what	  extent	  did	  the	  incen:ve	  benefit	  some	  
businesses	  or	  individuals	  at	  the	  expense	  of	  
others?	  
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3.	  Leakage	  
How	  much	  of	  the	  benefit	  of	  the	  incen:ve	  flowed	  
across	  state	  borders?	  
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4.	  Timing	  
When	  will	  the	  costs	  and	  benefits	  of	  the	  incen:ve	  
occur,	  and	  how	  long	  will	  they	  last?	  
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5.	  Opportunity	  Costs	  
What	  were	  the	  adverse	  economic	  impacts	  of	  the	  
tax	  increases	  or	  spending	  cuts	  made	  to	  fund	  the	  
incen:ve?	  Do	  the	  benefits	  of	  the	  incen:ve	  
outweigh	  those	  impacts?	  
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6.	  Mul:plier	  Effects	  
To	  what	  extent	  do	  the	  investments	  of	  companies	  
receiving	  incen:ves	  filter	  into	  the	  broader	  
economy,	  causing	  further	  economic	  gains?	  
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	  4	  steps	  states	  can	  take	  for	  effec:ve	  evalua:ons	  
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	  Upcoming	  work	  on	  this	  topic	  
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Tools	  that	  states	  can	  use	  to	  iden:fy	  
and	  control	  the	  costs	  of	  tax	  incen:ves	  
before	  they	  are	  passed:	  

•  Reliable	  cost	  es:mates	  
•  Annual	  cost	  controls	  



	  Upcoming	  work	  on	  this	  topic	  
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Reliable	  cost	  es:mates:	  

•  Account	  for	  the	  expected	  economic	  
impact	  of	  proposed	  tax	  incen:ves	  

•  Warn	  legislators	  about	  uncertainty	  
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