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overnmental Liaison

Our mission as Government Information Specialists:

- Strengthen America’s tax system by partnering with
federal, state and local governmental agencies, focusing
on data and information exchanges.

- Ensure IRS employees and external partners protect
confidential tax information by serving as the gateway to
the appropriate GLDS functions to properly address data
protection.

- Achieve mutually beneficial goals of improving voluntary
compliance, increasing efficiency of tax administration,
and reducing taxpayer burden.
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PGLD Organization

Privacy, Governmental Liaison and Disclosure Program and Planning Support
February 2016 Edward Killen, Director Rose Class-Heidotting, Director

Governmental Liaison, Disclosure
Privacy Policy and Compliance (PPC) Identity and Records Protection (IRP) and Safeguards

Francie Kleckley, Director Celia Doggette, Director (GLDS)
Phyllis Grimes, Director
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Governmental Liaison Configuration
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Current Field Coverage
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ooperative Partnerships

Basic/Implementing Agreements
- GLDEP
- Suspicious Filer Exchange

Security Summit MOU

SITLP/MTLP MOU

Joint Operations Center MOU

More...Memorandum of Understandings



Basic & Implementing Agreements

Basic Agreements
* Mutual exchange of tax data between a specific state tax agency and IRS.

* Scope is developed through discussions between Governmental Liaison and
the state tax agency.

« IRC 6103(d)(1).

Implementing Agreements

* Supplements the basic agreement by specifying the detailed working
arrangements and items to be exchanged, including tolerances and criteria.

* Covers areas of early intervention and education, joint compliance, data
exchanges, and technological advances and improvements.

* Developed with each state tax agency that wants to receive Federal returns
and return information on a continuing basis.



Governmen on
Data Exchange Program

Internal Revenue Code Section 6103(d) authorizes IRS to share federal tax
information with state tax agencies for tax administration purposes.

GLDEP extracts specific data from various IRS master files and databases.
Participating agencies use the extracts to increase revenue and compliance.
Currently there are 105 enrolled agencies and 20 different extracts.

Example: Identity Theft Protection Indicator (ITPI) Extract

» The extract provides an indicator for a taxpayer identified as either having
potential risk for or has been impacted by identity theft.



FedState Suspicious Filers Exchange

e The Suspicious Filer Initiative between the IRS and state revenue
departments allows the agencies to exchange suspicious filer, fraudulent
refund, identity theft, and scheme leads and information.

* In FY2016, the Suspicious Filer Initiative was expanded to all state revenue
agencies based upon the success of a pilot in 2015.

* Forty-three states and six city agencies made a written request for information
either through Form 8796-A or an updated Implementing Agreement.

* RICS shares confirmed and questionable identity theft returns with
requesting state revenue agencies through Secure Data Transfer.

» State agencies also share leads of fraudulent returns with the IRS.
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Security Summit MOU Participants

21 Industry
Organizations
Signhed MOU

40 State
Departments of

Revenue Signed
MOU

«Federation of Tax
Administrators (FTA)

«Council for
Electronic Revenue
Communication
Advancement
(CERCA)

«American Coalition
for Taxpayer Rights
(ACTR)

*Free File Inc.

-National
Association of
Computerized Tax
Processors
(NACTP)

*Network Branded
Prepaid Card
Association
(NBPCA)

«American Payroll
Association (APA)

*Drake
Enterprises

*EFile Tax
Returns Inc.

*eZ Tax Return

*File Your
Taxes.com

*Fort Knox
Financial
Services
Corporation

*Free Tax
Returns.com

*H&R Block
+Intuit Inc.
+Jackson Hewitt
sLiberty Tax

*On-Line Taxes
Inc.

*Petz
Enterprises

*Republic Bank
& Trust

* River City
Bank

«Santa Barbara
Tax Products

*TaxACT
sTaxHawk, Inc.
*TaxSlayer, LLC

*Thomson
Reuters

*Wolters Kluwer
Tax & Acctg.
(CCH)

+1040NOW Inc.

*Alabama

*Arkansas
+California
*Colorado

*Connecticut

*Delaware

District of
Columbia

*Georgia
*Hawaii
*|daho
+lllinois
*Indiana
*lowa
*Kansas
*Kentucky

+Louisiana
*Maryland
*Massachusetts
*Michigan
*Mississippi
*Missouri
*Montana
*Nebraska

*New
Hampshire

*New Jersey
*New Mexico
*New York
*North Carolina
*North Dakota
+Ohio

*Oklahoma
*Oregon
*Pennsylvania
*Rhode Island
*South Carolina
«Utah

*VVermont
+\/irginia

*West Virginia
*Wisconsin
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State Income Tax Levy Program (SITLP) &
Municipal Tax Levy Program (MTLP)

SITLP in an automated levy program in which uses state refunds as the levy
source for taxpayers who owe a federal tax debit.

MTLP automated levy program in which uses municipal refunds as the levy
source for taxpayers who owe a federal tax debt.

Currently, 39 income tax states participate in SITLP.

Currently, MTLP has one participating member (Regional Income Tax
Authority).

FY 2016, $289M has been collected thru May 2016 for SITLP.
e FY2015 Collected $303M
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Joint Operations Center

Mission: Enable federal and state motor fuel tax compliance activities, foster
interagency and multi-national cooperation, and provide strategic analyses of
domestic and foreign motor fuel distribution trends and patterns.

On June 12, 2007, the IRS Commissioner signed the JOC MOU to facilitate
cooperation between IRS, Federal Highway Administration (FHWA), and

state tax partners.

The JOC tracks and trends fuel movement to take action on anomalous
behaviors occurring throughout the National Fuel Distribution System.

The JOC member states have access to Federal Tax Information (FTI) under
IRC 6103(n).

Currently there are 10 JOC members.
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Memorandums of Understanding

Criminal Investigation

Municipal Tax Levy Program (MTLP)

State Income Tax Levy Program (SITLP)

EITC Erroneous Refund Reduction Program (ERRP)

TIN Matching

6104c

Alternative Proof of Payment - HYUT Heavy Vehicle Use Tax
Excise Summary Terminal Activity Reporting System (ExSTARS)
Fuel Sampling and Results Sharing

Joint Operations Center (JOC) Fuel Tax

Money Services Businesses (MSB)

Transcript Delivery System (TDS)
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SACTAC & Disclosure Awareness

State Agency Collaborative Tax Administration Conference
(SACTAC) Initiative

* “|dentifying and Combatting Fraudulent Tax Schemes”
* “EITC Updates”

* “Transfer Pricing Agreement” Training

* “Taxpayer Advocacy & Media Relations”

* “IRS Appeals Exam & Collection Aspects”

* “Advanced Electronic Records” Training

» Please submit any topic recommendations to: bill.c.maier@irs.qov
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! Governmental Liaison

Contact Information

e East Chief, Eric Ruf: 615-250-5269
e Eric.Ruf@irs.qov

e West Chief, Bill Maier: 408-283-1777
¢ Bill.C.Maier@irs.gov

* Headquarters Chief (Acting), Mike Enz: 609-858-7902
e Michael.G.Enz@)irs.qov

* Technical Advisor, Brytten Rice: 651-312-2155
e Brytten.M.Rice@irs.gov

» Associate Director, Perry Castellani: 212-298-2414

e Perry.Castellani@irs.gov
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